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The President’s Letter 


On behalf of the Chairman and the Board of Directors, the Financial Statements of your 
Company — on a consolidated basis — for the year ended December 31, 1968 are submitted 
herewith. We have — for the first time — specifically deleted the words ‘‘pleased to submit” 
because we share your disappointment with the sharp reduction in earnings. 


Operations 

As forecast a year ago and confirmed in our interim report to Shareholders for the first half 
of 1968 — sugar earnings were very satisfactory. Losses greater than anticipated occurred 
in the two Fish Companies and Acadia Pulp. It is little satisfaction but necessary to point out 
that our experience in these Companies was common to their industries. 

In the case of our groundfish operations at Marystown, Newfoundland, we are efficient pro- 
ducers of a commodity whose price has fallen to drastic levels. Two major competitors went 
out of business last year and very recently our Federal Government announced a support 
program. The groundfish problem is not confined to Canada. International competition from 
such sources as Iceland and the Scandinavian countries is only subsisting because of their 
governmenis’ support programs of various sorts. It is our strong view that our Federal Govern- 
ment should employ the leadership it has given to the formation of commodity agreements, 

| in such fields as wheat and sugar, to the establishment of an international agreement cover- 
ing the groundfish industry. This is an industry vital to the economic progress of our Atlantic 
Provinces, particularly Newfoundland, and the situation requires immediate and continuing 

\| attention from Federal authorities if the industry is to survive. We share the view of most 
experts that, because of increased demand, prices are bound to improve over the long term. 
In the interim some Canadian Companies are shutting down and there won't be modern 
Canadian plants nor skilled Canadian fishermen to allow Canada to take its rightful place in 
this industry, where because of location and skills we should be natural world leaders. 

The major problems associated with our Tuna Company partly reflect earlier management 
decisions. During the year we called on outside interests to investigate the entire operation, 
from fishing, through plant, to marketing. Major decisions in the areas of vessel deployment, 

| product mix, sales promotion budgets, and personnel evolved from their recommendations. 
Action has already been taken in some areas, and more is to come. Our “‘Bye the Sea’”’ and 
“Chicken of the Sea” labels — in regular distribution from coast to coast — have gained a 
remarkable percentage of the Canadian market and represent top value and quality. 

; This division is receiving close attention. We cannot foresee it turning the corner in 1969 but 

| we are confident its results for the year will be greatly improved over those for 1968. 

Acadia Pulp sales were roughly double those of 1967. Commencing November 1968 and 
through to time of writing, operations have been on a seven days per week basis with all 

‘.. production lines operating. Our product price is rising slowly but steadily and we are 
_ budgeted in 1969 for a substantial increase in tonnage — lower production costs — and slightly 


higher sales prices. Both demand and price remain depressed but steady improvement seems 
assured. Due principally to industry conditions it has not been practical to proceed with a: 
newsprint installation. In the meantime, however, other interesting possibilities are being 
actively considered. 

Sugar operations for 1969 are budgeted for slightly higher sales volume, slightly higher 
operating costs due to wages and salaries, materials, supplies and other general costs. In 
some respects refined sugar operations in Canada are under a new set of conditions, due to 
the International Sugar Agreement that became effective January 1, 1969. It is an agreement 
of this type that is so vital to Canada’s East Coast groundfish industry. At time of writing we 
have a satisfactory sales backlog — our raw sugar trading position is favourable — and 
barring the unforeseen and unexpected — 1969 sugar earnings will be satisfactory and ata 
level comparable to those of recent years. 


Financial 

Consolidated earnings per common share, covering 1968 operations only, totalled 23¢. Pro- 
vision for depreciation increased and included, for the first time, depreciation on pulp mill 
assets. Deferred preoperating and start-up expenses incurred in 1967 and prior years — 
totalling $3,614,013. — have been written off on a one time basis; rather than adopting the 
alternative of burdening future earnings by amortizing them over a period of years. 

The financing referred to in last year’s report was satisfactorily completed and net working 
capital increased to $10,773,344. from $1,262,179. Consideration is being given to disposing 
of certain fixed assets not necessary to current operations which, if carried through, would 
result in a further substantial working capital increase during 1969. Indications are that the 
notes receivable ($1,074,586. — Atlantic Acceptance) will become current assets during 1969 
and that our $200,000. provision for anticipated loss thereon is at present overstated. 

It is our considered opinion at this time that 1969 consolidated earnings will be much imal 
proved over those obtained in the year ended December 31, 1968. | 


Directors 

During 1968 Messrs. Lewis H. M. Ayre, Etienne Crevier, J. Howard Hawke and James M. 
Roberts joined your Board of Directors. We consider the Company singularly fortunate to 
have attracted men of their calibre and reputation. At our February 20th, 1969 meeting the 
Honourable Nelson Rattenbury accepted the Board’s invitation to replace the Honourable 
J. Leonard O’Brien who tendered his resignation after several years of valuable service. 

We extend our thanks to a loyal and cooperative work force which we consider our most 
valuable asset — notwithstanding its exclusion from the Balance Sheet. 


Respectfully submitted, 


Comparative Key Data for the Past Ten Years 


Earnings Before Income Taxes 
See Notes 1&5 


hc Lol Bia! Sear alt  crieati a OR oh $ 2,199,380 
T9609 2, roe Bae ae ee 4,435,625 
TOG 1, AIR CES ie, a ee 4,917,989 
1962.6 ; Sineoter omens 5,873,583 
1963. & cee eee. 6,256,825 
1964 ora eh eo ee 5,312,145 
195) dare. no eee ae 8,319,391 
1966-8 ee. ee 7,305,907 
1967 geo thighs. eee eee: 8,787,995 
1968) Ae Sees on eee 4,722,056 


Earnings Per Common Share 
See Notes 1, 2,3 &5 


1959") CP ee eee ee $ .11 
TOGO) GIG 4, ee ee ee 32 
NOGA Ab cot: Oc. ahem Acre eae 37 
{fcc ty ta. PP ey 48 
1S oS ee Ee NS Fit, Sao Sais Meee 56 
a So al RP RP Med CP 58 
TOGS Ss Mi aiden hy eee eae eens 91 
1966s ORS, ee ae 1.04 
NOG 7, Vig eye teste Cae 1.14 
Lh: |<: ee ee eee en ere S 23 


NOS OMAN ric i ee ee $ 870,000 
OOO ai 4 556 are oak shales ete 870,000 
LOGI et aie a el as 1,410,000 
TOG? oe ott Reece aes ees 1,860,000 
NOG Se inn ce ne 1,950,000 
19648 eee 2,310,000 
L965 4.2? See eee 2,400,000 
O66 0.12 tne Are ere ene 2,940,000 
196 fees Rete Ane 3,210,000 
V9G8 ce Ase ce es ee on 2,825,250 
NOTES: 


Retained Earnings 


See Note 5 

1959 2 eee $14,242,811 
1960" > ee 15,597,436 
19610 So eee 16,689,425 
1962 » 0 we es ee 17,908,008 
1963 soca oe eee 19,484,833 
1964yi5° . O° eee 20,791,978 
1965* 22. 2... 2 ei eee 23,336,369 
1966. Ae oti ae 26,547,276 
1967 -o Ere... eee et 31,025,271 
1968) at. ee ee 26,284,318 


Capital Expenditures 


See Note 5 

1959" =, = eee $ 189,355 
TOGO Re. oe ee bees Bere 521,283 
196 1wactet | 2 eee 2,107,225 
1962 2... eee 3,741,498 
1963" 3. ee 1,951,818 
1964> 2, Ae eee 229,462 
1965: 222°. 3 See 5,998,601 
1966 ° kee i ee 6,711,460 
1967. 5G. cee eee 5,774,463 
1968s. 4c. 530 ee 1,192,678 
Working Capital 

See Note 4 

1959. .2278.4 <8 See $ 9,436,985 
1960: nu... ee 10,691,310 
1961... ecco 10,962,097 
1962 we ee 9,535,025 
19638. 2 2 10,382,857 
1964.0... ee 12,000,937 
1965/4 ee See 20,339,699 
1966" ......4 46 ee 9,063,903 
1967... 5 a ee 1,262,179 
1968... Sn 10,773,344 


1. Includes gains on sales of investments and land and on redemption of bonds but not transfers from 
reserves. No adjustment made for excess depreciation taken in 1962 and 1963. 
2. Provisions for deferred income tax for the years 1962, 1963 and 1964 have been excluded for purposes 


of consistency. 
. Adjusted for stock-splits. 


3 
4. Figures for 1966, 1967 and 1968 are on a consolidated basis. 
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. Figures for 1968 only are on a consolidated basis. 
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Sugar 
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Diversification is the major theme being played in business today 
and Atlantic Sugar Refineries Co. Limited, in tune with this current 
sound business practice, has diversified into the pulp and paper 
and fishing industries. However, management well recognizes that 
sugar remains the bedrock on which the Company is established. 


To protect the leading position the Company enjoys in the in- 
dustry the Company has, during recent years, vigorously carried 
out an extensive improvement program of which the main features 
are: 

1. Modernization of the Company’s refinery at Saint John, N.B., at 
a total cost of more than $13,600,000. 


2. Establishment of distribution facilities in key centres to serve 
our market area that stretches from Winnipeg, Manitoba, to St. 
John’s, Newfoundland, more efficiently. 


3. Assembly of a fleet of modern rolling stock for both rail and 
highway. 

The total effect of these measures has been to improve production 
of all of the Company’s many product lines to the point that unit 
costs at our refinery today compare favourably with those of any 
other refinery in the world. 

The refinery at Saint John, N.B., is located on the same site where 
the Company’s first plant was built in 1915. The port’s ice-free 
harbor makes it possible to unload the year-round the raw sugar 
that originates from such world points as Australia, the Caribbean 


and Mauritius. 


Sugar cont’d 


At the refinery the raw sugar is transformed into a variety of 
products that satisfies the needs of the housewife as well as the 
largest industrial consumer. At this location Atlantic Sugar pro- 
duces enough sugar daily — 2.3 million pounds — to fill approxi- 
mately 25 freight cars. 


Distribution centres are maintained in Halifax, Saint John, 
Montreal and Toronto. In these areas customers are served by 
Company salesmen. In addition, spot sugar stocks are carried in 
several other large cities where the Company is represented by 
local brokers. 


The Company has also developed and maintained an export 
business in the Caribbean area. While this business is small, each 
year since inception it has recorded a satisfactory growth. 


To supply many of our industrial customers the Company main- 
tains a fleet of railway vehicles consisting of 35 bulk cars and 12 
tankers. Also available in the major sugar consuming areas are 
liquid tank and bulk trucks for road deliveries. 


So, wherever you see the distinctive Lantic Sugar red ball trade 
mark, whether in the home or on a giant tank truck rolling along 
the highway, you can be assured that behind it lies the strength 
of modern production facilities and an efficient distribution organi- 
zation. 


Atlantic Sugar Refineries Co. Limited 
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If it’ s fish and it’s from Canada, it’s recognized the world over as 
\peing, the best. If the package bears the brand name of one of 
Atlantic Sugar Refineries Co. Limited’s two subsidiaries, Atlantic 
Fish, Processors Co. Ltd. or Canadian Tuna Company (1965) 
Limited, it’s guaranteed to meet the customer’s seal of approval 
no ee where in the world he may be. 


Forjyears Canada has been a principal world supplier of fish and 
fish products and Atlantic Sugar is proud to be part of this basic 
Canadian industry. 


‘The fillet of fish packaged under the ‘Ocean Maid” trade mark 
began its long journey to the shop shelf when the fish — and it 
fj could be cod, flounder, sole, ocean perch or haddock — was 
/ hauled out of the sea by one of the ten stern trawlers, each of 
which is 152 feet long and can hold 400,000 pounds of iced fish, 
_or one of the two side trawlers which are 139 feet long with a 
oh ~<* holding capacity of 300,000 pounds of iced fish. The fish are 
x. “caught off the Grand Banks of the northwest Atlantic. 


.| >i _Thescatches, scooped up by the trawlers in wide sweeps of the 
; <a ‘ocean, are brought to the Company’s groundfish plant at Marys- 

' . town, Newfoundland. One of the largest and most modern in the 
world, this plant is capable of processing 60,000,000 pounds of 
ie groundfish a year and converting 500 tons per day of herring 
into herring meal and oils. 


The iced fish move in at one end of the plant and the finished 
products move out the other to be sold across the United States 
and Canada. At the moment the Company is packaging individual 
quick-frozen fillets under its own brand name, Ocean Maid, for 
the United States and is actively exploring the introduction of 
these items in selected Canadian markets. 


Fish cont’d 


Nothing is wasted at the plant. Fish, being very rich in protein, is 
in great demand as animal feed and Atlantic Fish Processors 
meets this demand by turning out a range of high protein fish 
meals and oils. 


The tuna side of the Atlantic Sugar Refineries Co. Limited story 
centres around the modern tuna cannery of Canadian Tuna Com- 
pany (1965) Limited near St. Andrew’s, N.B. The first plant built in 
Canada to can tuna, its productive capacity is rated at more than 
400,000 cases a year on a single shift. 


Atlantic Sugar’s tuna is sold in Canada under the “Bye the Sea’”’ 
trade mark owned by the Company and, to a lesser degree, under 
the ‘Chicken of the Sea” label on a royalty basis. 


Tuna is not commercially caught in Canada. Our fleet of five 
modern purse seiners, 200-foot long vessels capable of holding 
800 tons of frozen tuna, fish off the Central and South American 
coasts in the Pacific and South American and African coasts in 
the Atlantic. 


Fish has always been one of the food staples of the world and 
Canada has always been closely identified with the industry. 
Atlantic Sugar Refineries Co. Limited, though a recent arrival on 
the sea scene, is making and will continue to make substantial 
contributions to the growth and expansion of the industry, and to 
Canada’s excellent reputation therein. 
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Atlantic Sugar Refineries Co. Limited 


Pulp 


As a subsidiary of Atlantic Sugar Refineries Co. Limited, it was 
deemed advisable to carry on the pulp operations of Acadia Pulp 
and Paper Limited as a division of the parent Company. Conse- 
quently, production, marketing and sales of wood pulp are now 
carried on under the name of Acadia Pulp Division of Atlantic 
Sugar Refineries Co. Limited. 


The mill is capable of operating at full production and is currently 
selling tonnage in all parts of the world. 


It is recognized by the pulp and paper industry as one of the 
largest market groundwood pulp mills in the world and is capable 
of producing approximately 140,000 tons of flash dried mechani- 
cal groundwood pulp annually. 


Acadia has successfully instituted a new technique for the drying 
of groundwood pulp. Called the flash dry process, it exposes 
wood pulp particles to air at high temperatures in order to remove 
the moisture. The result is drier pulp in much shorter time. 


The new technique has enabled the mill to reach and maintain 
high production levels and, without doubt, will be widely imitated 
in the industry. 


The mill, at the mouth of the Miramichi River, taps 1,200 square 
miles of timber resources composed of approximately 75% spruce 
and 25% fir. The Company uses computers to keep track of its 
forest inventories. 


These extensive holdings are impressive but the Company, with 
an eye on the future, is diligently pursuing an active program of 
reforestation to guard against the depletion of its natural resour- 


Pulp cont’d 


ces and assure itself of a continuous supply of the raw materials 
it needs. 


There are several advantages to the location of the mill at the 
mouth of the Miramichi River. It is within readily accessible haul- 
ing distances of wood supplies and has wharf facilities where 
ocean freighters can be loaded the entire year. 


Adjoining the mill is a modern sawmill. Lumber from this operation 
is marketed principally in Quebec, Ontario and the northeastern 
United States. 


Brokers in virtually all the major centres of the free world form the 
distribution network for the Company’s main product — ground- 
wood. It is through them that groundwood, an interim product of 
the industry, finds its way to pulp and paper mills in such countries 
as the United States, United Kingdom, France, Belgium, Holland, 
West Germany, Spain, Italy, Greece, Australia, South Africa, 
Korea, Mexico, Colombia, Venezuela and, not to forget the great- 
est pulp and paper processor of them all, Canada. 
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Atlantic Sugar Refineries Co. Limited ang Subsidiaries 


Consolidated statement of retained earnings 
for the year ended December 31, 1968 


Balance — December 31, 1967 ............................ $31,025,271 
Transfer from excess of appraised 
value of fixed assets over cost (note 9) .......... 460,563 
31,485,834 
Net result after extraordinary charges........... $1,541,266 
Commission on issuance of capital stock 
and other financing expenses ................. 835,000 
2,376,266 
Dividends — 
570. preference, shares 9... =.) ck eee $ 318,750 
Class PAssialese co oo tk eee ae 481,500 
COMmMmOne Shay esa se 6 tee ew Ve Cee, be 2,025,000 2,825,250 5,201,516 
Balance — December 31,1968 ..................... $26,284,318 
Consolidated statement of earnings 
for the year ended December 31, 1968 
SAS a i he ke ad he aed ESS $50,693,773 
Cost of Sales, Selling, Distribution and 
GenerarExpenses (2 = en os A ae ws 43,211,777 
Operating Profit before the following items.................. 7,481,996 
INCOME TOMInVeSUNOINS oe re ke i beta eee, hue $ 239,238 
Gain-om Sate OtsinvesStmentS. 0.0... ce. Sie eS aa cue eee 45,456 
DiC OCOMC Rei ho te gs rem Aig ates RUG aS Ba Se cemenn « 525,256 809,950 
8,291,946 
DE DISCla Olney 26ers HO Ww 8 ts 2,058,842 
INIETESE OMAIONG-1elInN CCDE ee. 8 ek ee a we 1,511,048 3,569,890 
4,722,056 
Provision for Income Taxes (note 5)......................... 2,700,000 
Neticarnings forthe: Veal) eo ee Oe se Oe 2,022,056 
Extraordinary Cnarges (note 18)*2 492 onsets 8 oe ee 3,563,322 
Net Result after Extraordinary Charges, 
resulting from preoperating and start-up expenses 
$1,541,266 


incurred in prior years, charged to retained earnings ..... 
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Atlantic Sugar Refineries Co. Limited and Subsidiaries 


Consolidated balance sheet as at December 31, 1968 


Assets 


Current Assets 


Cash 
Marketable investments — at cost (quoted 


value — 1968, $3,373,000; 1967, $4,750,000) ... 


Accounts receivable — trade 
— government grant 

Inventories — at the lower of cost or net realizable 
value 


Fixed Assets (note 3) 


Land, buildings, timber limits, wharves, 
plant and equipment, furniture, fixtures 
and ships 

Accumulated depreciation and depletion 


Preoperating and Start-up 
Expenses 


SIGNED ON BEHALF OF THE BOARD 


W. J. R. PATON, Director 


SALTER A. HAYDEN, Director 
a2 


1968 1967 
$ $ 

532,729 859,524 
4,233,157 5,704,495 
6,928,537 5,317,7o1 
975,780 975,780 
6,269,602 7,066,414 
381,188 416,236 
19,320,993 20,340,200 
1,074,586 1,074,586 
76,313,804 75,349,295 
10,869,055 8,772,285 
65,444,749 66,577,010 
3,614,013 
85,840,328 91,605,809 


Liabilities 


Current Liabilities 


Bank atvancCes (MOL 4) oo is ee a 
SNOMGIeMM NOLES DayaDle = ge 
Accounts payable and. accrued liabilities...-....2...5.......-. 
Dividends payable Januahyi2.. 8 ee 
income taxes payable (nole 5) ci 6. ee 
Curent portion<of long-term debt ...... .. 94.0 6. 


Long-rerm-Debt (noice 6G)... ea. 


Shareholders’ equity 


Capital Stock (note 7) 
Issued and fully paid — 
f3, 000 9% preference Slaves. 
435,000 Glass A Shales: 5 
5,400,000 Common shares 
Issued and partly paid — 
OU O00 Common Shares a ee 


Contributed Surplus 
OIE 0) ee 


Excess of Appraised Value of Fixed Assets over Cost 
WE OLG Oye et ee Boe ee 


Retained Earnings: 9). 8 ee oe 
Excess of Book Value over Cost 


of Subsidiaries 
Tate (os ON SOR, SN oa eee) Te a A a Bia MUN Nera Wee mace 


13 


1968 1967 
$ $ 

1,375,000 8,409,475 
2,367,870 
3,381,646 5,180,552 
468,000 765,000 
2,349,245 1,690,237, 
973,758 664,887 
8,547,649 19,078,021 
26,647,758 22,750,438 
35,195,407 41,828,459 
7,500,000 3,000,000 
1,910,000 200,000 
100,000 100,000 
20,000 20,000 
9,530,000 3,320,000 
13,280,645 13,155,461 
460,563 
26,284,318 31,025,271 
1,549,958 1,816,055 
50,644,921 49,777,350 
85,840,328 91,605,809 


Atlantic Sugar Refineries Co. Limited and Subsidiaries 


Consolidated statement of source and use of funds 
for the year ended December 31, 1968 


Source of Funds 


Net earmings-forthe: year... ee 
Depreciation 
Long-terint DOrrowWindS: 4.2205. re ee ee 
Net proceeds from issue of capital stock ..................... 
Subsidies. on ShipsS:.cor-5 ee eee 


Use of Funds 


Net-additions to fixed asSels <22.54 420.3" = eee 
DIVIGER dS «20h oh cetene pe eee ees 
Redemption of: long-term debt... 6. a 
Investment in capital stock of subsidiaries ...........:........ 
Deferred preoperating and start-up expenses.................. 


Increase (Decrease) in Working Capital................................. 
Working Capital — Beginning of Year.......................... 
Working Capital — End of Year 


Auditors’ report to the shareholders 


1968 1967 
$ $ 
2,022,056 6,652,995 
2,058,842 923,925 
5,046,000 3,110,991 
5,400,000 20,000 
125,184 
14,652,082 10,707,911 
1,192,678 5,774,463 
2,825,250 3,210,000 
1,173,680 1,087,703 
1,888,628 
(50,691) 4,772,806 
5,140,917 16,733,600 
95191165 (6,025,689) 
1,262,179 7,287,868 
10,773,344 1,262,179 


We have examined the consolidated balance sheet of Atlantic Sugar Refineries Co. Limited and subsid- 
iaries as at December 31, 1968 and the consolidated statements of earnings, retained earnings and 
source and use of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we con- 


sidered necessary in the circumstances. 


In our opinion these consolidated financial statements when read in conjunction with the notes thereto 
present fairly the financial position of the companies as at December 31, 1968 and the results of their 
operations and the source and use of their funds for the year then ended, in accordance with generally 


accepted accounting principles applied on a basis consistent with that of the preceding year. 


McDonald, Currie & Co. 
Chartered Accountants 


February 13, 1969 
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Atlantic Sugar Refineries Co. Limited ana Subsidiaries 
Notes to consolidated financial statements for the year ended December 31, 1968 


1. Comparison with Previous Year 


Comparative financial statements for the year 1967 have been included only where con- 


solidated results were reported in that year. 
2. Notes Receivable 


This represents $1,300,000 face value of Atlantic Acceptance Corporation Limited secured 
notes ata cost of $1,274,586 less a provision of $200,000 for anticipated loss. 


3. Fixed Assets 
(a) Fixed assets are classified as follows: 


1968 1967 

Accumulated : 

Cost depreciation Net Net 

$ $ $ $ 
DOnCire peeeen ee, coer et ee ee 1,131,847 1,131,847 1,108,986 
BU CIING Sipe eeeteee do Boe ot Pe tia Ss 16,296,336 4,003,856 12,292,480 10,699,438 
PIMDC MAINS oe wate i ee. 480,000 480,000 672,599 

Plant and equipment, 

rUnMiturerand? TixtUnes =. 35). eel e 31,406,081 5,969,668 25,436,413 27,766,025 
SHIPSe eee oe en Lee es 26,999,540 895,531 26,104,009 26,329,962 
10,869,055 65,444,749 66,577,010 


76,313,804 


(b) The Saint John sugar refinery is carried at values as appraised by Stone & Webster 
Engineering Corporation as at September 30, 1954 and the Dartmouth property at 
values as appraised by Canadian Appraisal Company Limited as at October 7, 1939 with 
subsequent additions at cost, less retirements. All other fixed assets are carried at cost. 


4. Bank Advances 


Accounts receivable and inventories have been pledged as security for bank advances. 


Income Taxes 

Consistent with the practice followed in prior years, income taxes for 1968 have been 
provided on the paid or payable basis. Had the recommended tax allocation basis been 
adopted, a provision for deferred income taxes in 1968 amounting to $979,000 would have 
been required as a result of claiming capital cost allowances in excess of depreciation 
recorded in the accounts. However, this amount is offset by the potential future tax re- 
coveries arising from the application of losses incurred by certain subsidiaries against 
anticipated future taxable income of these companies. 


The cumulative effect of claiming depreciation for tax purposes in excess of the amounts 
provided in the accounts up to and including the year 1968 has been a reduction of 
$7,332,000 in income taxes. 


Long-Term Debt 
Classified as follows: 


1968 1967 
Portion 
Total due within Long-term Long-term 
outstanding one year portion portion 
$ $ $ $ 
Sinking fund bonds — 
Series “A” 4% — maturing in 1974... 3,998,500 3,998,500 4,200,000 
Series “A” 634% — maturing in 1984 . 5,650,000 350,000 5,300,000 5,650,000 
Series “C’’ 6% — maturing in 1985 — 
U.S. $9,118,000 (1967 — Series ‘‘B”’ 
5V%4% — maturing in 1985 — U.S. 
SO" 00/000 is tere ee iia te Oi 9,769,892 302,168 9,467,724 9,750,611 
6% % first mortgage bonds maturing 
quarterly until 198222)... be: .. 1,359,972 68,504 1,291,468 1,360,285 
Forward 20,778,364 720,672 20,057,692 20,960,896 
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Notes to consolidated financial statements (cont’d) 
for the year ended December 31, 1968 


6. Long-Term Debt (cont’d) 
1968 1967 
Portion 
Total due within Long-term Long-term 
outstanding one year portion portion 
$ $ $ $ 
Forward 20,778,364 720,672 20,057,692 20,960,896 
7V%4% first mortgage bonds maturing 
semi-annually until 1987 ........ 1,496,242 40,395 1,455,847 1,496,242 
8% % first mortgage bonds maturing 
semi-annually until 1988 ......... 4,284,610 114,961 4,169,649 
834% first mortgage bonds maturing 
semi-annually until 1988 .......... 769,000 15,130 753,870 
5% and 634% notes payable ........ 293,300 82,600 210,700 293,300 
27,621,516 973,758 26,647,758 22,750,438 
7. Capital Stock 

(a) The authorized capital stock is as follows: 

75,000 5% cumulative redeemable preference shares of $100 par value (redeemable 
at $105) 

600,000 Class A $1.20 cumulative preference shares without par value 

9,000,000 common shares without par value 

(b) In addition to 5,400,000 common shares issued and fully paid, 60,000 authorized common 
shares were issued and sold to a former officer of the company on April 21, 1966 at 
$9.3313 each, payable not later than April 21, 1971. Such shares are held in trust and 
do not qualify for dividends until paid for in full. 

(c) During the year the company issued and sold for a net consideration of $5,400,000 after 
commission, 45,000 5% cumulative redeemable preference shares of $100 par value, 
135,000 Class A shares without par value and share purchase warrants with respect to 
450,000 common shares. 450,000 authorized common shares have been reserved for 
exercise of the warrants. 

8. Contributed Surplus 

An additional subsidy of $125,184 was received during the year in connection with the 

construction of ships. 

9. Excess of Appraised Value of Fixed Assets over Cost 

The excess of appraised value of fixed assets over cost of $460,563 has been transferred 

to retained earnings. 

10. Excess of Book Value over Cost of Subsidiaries 

The excess of book value over cost of subsidiaries has been reduced by $266,097 during 

the year. This represents the net cost of defective equipment of Acadia Pulp and Paper 

Limited, a subsidiary, and was charged to capital surplus arising from reorganization in 

the accounts of the latter company. 

11. Extraordinary Charges 
These represent expenses relating to the fish subsidiaries and incurred in prior years when 
these companies were in the preoperating and start-up stage. 

12. Commitments 

(a) One of the subsidiary companies has entered into a long-term lease, effective June 1967, 
of the plant which it occupies at Marystown, Newfoundland, which lease provides for a 
rental of $1 per annum for the first three years and a rental of approximately $1,050,000 
per annum for a further twenty-two years. 

(b) The company occupies leased premises in Montreal under a lease dated April 1, 1962 
and expiring March 31, 1992, at a rental of approximately $36,000 per annum. 

13. Remuneration of Directors and Officers 


The direct remuneration paid by the company during the year to the directors and senior 
officers amounted to $264,380. 
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Trade Mark 


Principal Subsidiary Companies 


Canadian Tuna Company 
(1965) Limited 

W. J. R. Paton, 

Chairman of the Board 


L. E. Labrosse, 
President and Treasurer 


Arthur P. Beaulieu, 
Secretary 


Atlantic Fish Processors 
Conkid: 

W. J. R. Paton, 

Chairman of the Board 

L. E. Labrosse, 

President and Treasurer 


Arthur P. Beaulieu, 
Secretary 


Acadia Pulp and Paper 
Limited 

Hon. Salter A. Hayden, Q.C., 
Chairman of the Board 


W. J. R. Paton, 
President 


John S. Donaldson, 
Vice President and 
General Manager 


J. W. K. Harris, 
Treasurer — Controller 


Arthur P. Beaulieu, 
Secretary 


